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The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in

their own words as far as practicable.

1.  Answer any ten questions from the following:

2x10=20
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a)

b)

d)

What are the three fundamental problems in
economics?
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Define 'consumers' surplus' with suitable

example.
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What do you mean by 'Markets'?
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Distinguish between substitution effect and

income effect of a Price Change.
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When does a firm under perfect competition
reach the shut-down point?
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What is an 'inferior good'?
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Define cross-elasticity of goods.
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What is Quasi-Rent?
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Mention two reasons for a shift in the demand

curve.
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What are the shapes of Average and Marginal

Revenue curves of a Monopolist?

GFC GFH A PN 9T € 2T AR o
ool =12

What is price consumption curve?
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Why is the demand for factors of Production
known as 'derived demand'?
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What do you mean by marginal revenue product

of a factor?
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n) State any two features of monoploistically
competitive market.
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o) What is 'Real Wage'?
oo

2. Answer any four questions: 5x4=20
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a) Discuss the determinants of supply of a
commodity.
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b)  What is 'budget line'? Discuss the causes of
shifts in the budget line.
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c) Explain the relationship between marginal cost
and average cost of a firm in the short run.
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d) 'Under Monopoly the MC curve is not the
supply curve of a firm'—Explain.
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e) Explain how 'Rent' element can exist in the
earnings of factors of production other than land.
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f)

3.  Answer any two questions:

Discuss the different forms of oligopoly.

et shoifers [Afed ot =S SCETveT 54 |
10x2=20

@I w5 dess Tex e ¢

a)

b)

d)

561/Eco.

How do you determine the equilibrium of a
consumer by using indifference map and budget
line? Discuss.
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Explain the nature of the short run and long run

average cost curves of a firm and the
relationship between the two.
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Explain how equilibrium price is determined by

interaction of demand and supply in a
competitive Market. Mention the conditions of
stability of equilibrium in such a market.
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Explain the Ricardian Theory of Rent. How

does it differ from the Modern theory of rent?
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