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The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in

their own words as far as practicable.

1. Answer any five questions: 2x5=10
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a) The three most significant macro-economic

variables are
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b)

409/Eco.

Point out the difference between National
Income at Market Prices and National Income

at Factor Costs.
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What is transferable income? Give an example.

TRIGT AT B A 2 6 SWIZF 7S |

What is inflationary gap?
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Define disguised unemployment.
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Which of the following statements indicates

Fisher version of quantity theory of money?
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iii) MV=PT,
iv) MV=P.R
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If the consumption function C=50+0.75Y, then

what will be the marginal propensity to save?
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h)  Why does the LM curve slope upward?
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2.  Answer any two questions: 5x2=10
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Write a short note on Keynesian Consumption

function.
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Explain Keynesian criticism of 'quantity theory
of money'.
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What do you mean by money supply? What

are its components?
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What are the ways of controlling inflation?
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Write a short note on savings-investment

equality.
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3. Answer any one question:

10x1=10
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Discuss the Keynesian theory of Investment
Multiplier. Write its limitations. 6+4
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Distinguish between demand-pull inflation and
cost-push inflation. Explain how monetary
policy can be adopted to control inflation in

the economy. 4+6
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Discuss the impact of fiscal policy and
monetary policy changes in the IS-LM

framework. 10
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